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The North Carolina General Assembly in 1997 enacted House Bill 57, adding a new provision to existing withholding tax laws that requires tax to be withheld from non-wage compensation paid to nonresidents. Effective January 1, 1998, payers who pay more than $1500 of non-wage compensation to a nonresident individual or entity for personal services rendered in this State are required to withhold four percent (4%) NC income tax for certain types of compensation. For you benefit, enclosed is a summary of House Bill 57 explaining “Requirement to Withhold”, “Exceptions to Withholding” and “Threshold” of withholding.

Exceptions to this withholding requirement include:

1. A Corporation of Limited Liability Company that has obtained a Certificate of Authority from the Secretary of State (919-733-3924).

2. A Partnership that has a permanent place of business in North Carolina.

3. Non-Profit Corporations (Exempt from North Carolina Corporate Income Tax under G.S. 105-130.11 and from Federal Income Tax – MUST PROVIDE DOCUEMNTATION OF TAX EXEMPTION.

In order to comply with this withholding requirement, some information is needed from you before we can issue payment for your services. Whether or not you are exempt from this withholding requirement, please complete the enclosed Information Sheet and return with your contract.

Your prompt response will be most appreciated. If you need assistance in completing the form or answering questions, please call me at (919) 350-0455.

Note: This form is to be used for nonresident individuals/companies/corporations.

Enclosures:
Vendor Information Sheet



Summary of House Bill 57

Non Resident Tax Form

The North Carolina General Assembly in 1997 enacted House Bill 57, adding a new provision to existing withholding tax laws that requires tax to be withheld from non-wage compensation paid to nonresidents.  Effective January 1, 1998, payers who pay more than $1,500 of non-wage compensation to a nonresident individual or to a nonresident entity for personal services rendered in this State must withhold four percent (4%) from the compensation. Attached is a summary of House Bill 57 North Carolina Withholding From Nonresidents for Personal Services.

In order to comply with this withholding requirement, some information is needed from you before we can issue payment for your services.  Please complete the questions below, sign and date, and return to:​​​ Kimberly Jeffries, Meeting Planner, Wake AHEC, 3261 Atlantic Ave, Suite 212, Raleigh, NC 27604-1657.

Your prompt response will be most appreciated.  If you need assistance in completing the form or answering questions, please call at (919) 350-0455.

	Name:   

	Phone Number:



	Tax ID Number (As filed with IRS)

Social Security Number________________________________________________________

Or

Federal ID Number__________________________________________________________



	______________________________________             ____________________________

                   Signature







Date




SUMMARY OF HOUSE BILL 57

NORTH CAROLINA WITHHOLDING FROM NONRESIDENTS

 FOR PERSONAL SERVICES

REQUIREMENT TO WITHHOLD

BEGINNING JANUARY 1, 1998, PAYERS MUST WITHHOLD NORTH CAROLINA INCOME TAX AT THE RATE OF 4% FROM COMPENSATION PAID TO:

        A NONRESIDENT INDIVIDUAL OR ENTITY FOR SERVICES 

        PERFORMED IN NC IN CONNECTION WITH:

            ‑ A PERFORMANCE

            ‑ AN ENTERTAINMENT OR ATHLETIC EVENT

            ‑ A SPEECH (INCLUDES SPEAKERS AND CLASS INSTRUCTORS)

            ‑ THE CREATION OF A FILM, RADIO, OR TELEVISION PROGRAM

EXCEPTIONS TO WITHHOLDING

TAX IS NOT REQUIRED TO BE WITHHELD FROM COMPENSATION PAID TO:

1.  A CORPORATION OR LIMITED LIABILITY COMPANY THAT HAS OBTAINED

    A CERTIFICATE OF AUTHORITY FROM THE SECRETARY OF STATE

2.  A PARTNERSHIP THAT HAS A PERMANENT PLACE OF BUSINESS IN NC

3.  NON‑PROFIT CORPORATIONS (EXEMPT FROM NC CORPORATE INCOME TAX

    UNDER G.S. 105‑130.11 AND FROM FEDERAL INCOME TAX ‑ MUST 

    PROVIDE DOCUMENTATION OF TAX EXEMPTION)

THRESHOLD

WITHHOLDING IS ONLY REQUIRED IF THE PERSONAL SERVICES PROVIDER IS PAID OR IS EXPECTED TO BE PAID MORE THAN $1500 DURING THE CALENDAR YEAR

NO TAX IS REQUIRED TO BE WITHHELD IF A PAYMENT IS $1500 OR LESS

IF ADDITIONAL COMPENSATION IS PAID LATER IN THE YEAR THAT CAUSES TOTAL COMPENSATION FOR THE YEAR TO EXCEED $1500, THE PAYER IS NOT REQUIRED TO WITHHOLD SUFFICIENT TAX FROM THE ADDITIONAL COMPENSATION TO MAKE UP FOR THE COMPENSATION FROM WHICH NO TAX WAS WITHHELD 

REVISED 1/21/99

Wake AHEC

Attn: Kimberly Jeffries
Program Services

3261 Atlantic Avenue, Suite 212

Raleigh, NC 27604-1657

Phone (919)350-0469
Fax (919)350-0470

VENDOR INFORMATION SHEET
VENDOR NAME AND ADDRESS: 
____________________________

                        
____________________________

                        
____________________________

                        
____________________________

VENDOR TAX ID NUMBER:   (As filed with IRS)

     1.  Social Security Number   _ _ _ - _ _ - _ _ _ _

                     - OR- 

     2.  Federal ID Number        _ _ - _ _ _ _ _ _ _ 

INDICATE IF TYPE OF SERVICE BEING PROVIDED TO WAKEMED IS ONE OF 4 BELOW:

     1.  Performance    ______ YES ______ NO

     2.  Entertainment or athletic event     ______
YES ______ NO

     3.  Speech (Includes class instruction, all speakers) _____YES ______ NO

     4.  Creation of a film, radio or television program    ______YES ______ NO

EXCEPTIONS TO WITHHOLDING REQUIREMENT:

Tax is not required to be withheld from compensation paid to certain types of nonresident businesses (businesses not located in North Carolina). Please indicate below if one of the following 4 categories applies to your company:

____ 1.  Nonresident corporation that has obtained a certificate of authority from the NC Secretary of State

         ID# issued by NC Secretary of State:  ________________

____ 2.  Nonresident limited liability company that has obtained a certificate of authority from the NC Secretary of State

         ID# issued by NC Secretary of State:  _________________

____ 3.  Nonresident partnership with a permanent place of business in North Carolina NC Address:

                     ___________________________________________________________

_____ 4. Non-profit corporation exempt from NC corporate income tax Under G.S 105-130.11 and from federal income tax

         Please provide documentation of tax exemption

_______________________________________  __________      _________________

   SIGNATURE AND TITLE OF PREPARER         DATE             PHONE NUMBER








